Health Maintenance
Organizations Rural Health Services &dquo;Iowa HMO Plan to Close,&dquo; American Medical News 20:7 November 28, 1977 Iowa's only Health Maintenance Organization will shut down December 31. Unable to reverse a two-year deficit, Rural Health Services (RHS) also faced mounting cost overruns during its brief history.
Blue Cross and Blue Shield of Iowa, which underwrote the HMO project, attributed the deficit to a lack of a population base. The population in rural Davis County where most of the RHS members reside &dquo;is not large enough to attract enough good risks to offset the bads risks,&dquo; a Blues spokesman said. At its peak, RHS had 3,900 members enrolled, but will close with 3,416 subscribers.... RHS was not certified under federal law, but was approved by the state insurance commissioner for operation. While the Blues &dquo;are interested in continuing to develop alternate plans of health care coverage and will research other programs, we have no present plans for HMOs in the future,&dquo; a spokesman said.
